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INDEPENDENT AUDITOR’S REPORT

Board of Directors
Feeding the Gulf Coast
Mobile, Alabama

Report on the FInancial Statements

| have audited the accompanying financial statements of Feeding the Guif Coast (a nonprofit
organization), which comprise the statements of financial position as of December 31, 2017 and 2018,
and the related statements of activities, functional expenses, and cash flows for the years then ended, and
the related notes to the financial statements.

Management’s Responsibility for the Financlal Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintanance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
arror.

Auditor's Responsibility

My responsibility is to express an opinion on these financial statements based on my audits. | conducted
my audits in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that | plan and perform the audit to
obtain reasonable assurance about whether the financlal statements are free from material misstatement.

An audit involves performing procedures to obtain audlt evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financlal statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. Accordingly, | express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by maenagement, as well as evaluating the overall presentation of the financiat statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide & basis for my
audit opinlon.



Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Feeding the Gulf Coast as of December 31, 2017 and 2016, and the changes in its net
assets and Its cash flows for the yeers then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matters
Other Information

My audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of
Federal Regulations Part 200, Uniformn Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards, is presented for purposes of additional analysis and is not a required
part of the financial statements. Such information is the responsibliity of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information hes been subjected to the auditing procedures applied in the audit of the
financial statemnents and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or o the financlal statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In my opinion. the information is
fairly stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

in accordance with Government Auditing Standards, | have aiso issued my report dated February 23,
2018, on my conslderation of Feeding the Gulf Coast's internal control over financiai reporting and on my
tests of its compliance with certain provigions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of my testing of internal conirol over
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Feeding the Gulf Coast's internal control
over financial reporting and compliance.

KX, Endkecelf

Mobile, Alabams
February 23, 2018



FEEDING THE GULF COAST

STATEMENTS OF FINANCIAL POSITION
December 31, 2017 and 2018

2017 2018

ABSETS
Assets
Cash $ 742,859 § 334571
Promiess to give 30,305 38,308
Accounts receivable, iess allowance for doubtful
accounts of $50,000 for 2017 and $50,000 for 2016 146,453 69,212
Grants and other receivebies 244,370 235,834
Inventory

Coniributed focd 1,767,022 2,122,472

Furchased food 370,164 216,150
Prepaid expanses 45435 38,622
investments 136,164 105,854
Property, plant and agulpment - nat 4,282,479 4,335 034
Total assets $ 7765351 § 7502148
LIABILITIES AND NET ASSETS
Liablilties
Accounts payable and other accrued expenses $ 125,355 L] 51,570
Accrued payroll and related taxes 91,697 78537
Accrued vacation pay 60,305 59,3817
Deferred revenue 581,123 833,737
Notes payable 278266 307 737
Total liabilities 1136748 1131388
Net assels
Unrestricted
Operating 4,861,583 4,248,278
Contributed food 1767022 2,122,472
Total unrestrictad 6,628,805 6,970,750
Temporarily restricted -
Parmanently restrictad ‘ -
Total net assets _ B628,805 6370750
Total liabifities and net aesets $ 7765351 5§ 7502148

See notes to financial statements.
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FEEDING THE GULF COAST

STATEMENT OF ACTIVITIES

For the Year Ended December 31, 2017

Suppert and revenue

Support

Contributed food received

Fees and grants from government agencias
Child Nutrition Program

Supplemental Nutrition Assistance Program
United Way Allccation

Emergency Food and Shalter

Contributions and grants

Totsl support

Revenue

Shared maintenance - Mobile
Shared maintanance - Milton
Membership fees

Investmant income

Other income

Fund-raising

Gain {loss) on disposal of equipment

Total revanue
Net assets released from restrictions

Total support and revenue

Expanses

Program services

Contributad food distributed

Transportation

Supplamental Nutrition Assistance Program
Nutrition programs

Agency voluntear services

Operaticns gensral

Total program services
Supporting servicas
Management and general
Fund-raising

Total expenses

Change in net assets

Net assets, beginning of peried

Net assets, end of period

Unrestricted
Contributed Ternporarily 2017
Food Bank _ Foed Restricted Total
$ - $ 20,194,606 $ . § 20,194,606
447,321 - - 447,321
2,451,200 - - 2,451,290
207,385 - - 207,385
54,197 - - 54,197
44,351 - - 44,351
2085810 - 2085810
5§ 280,354 29,184 886 - 34,485 050
1,801,307 - - 1,801,307
574,019 - - 574,019
47,3114 - 47,311
16,067 - 16,867
60,136 60,136
112,215 - - 112,215
42 477 o - - 42,477
2454432 - - 2454432
7744788 29194886 36,030 482
- 208,550,146 - 29,550,148
703,632 - - 723,632
384,548 - - 384,548
2,580,440 - - 2,580,440
264,903 - - 294,903
1,850,750 - - 1 850,750
6.004.273 28,550,148 - 35,554,419
658,858 - - 650,658
467550 - - 487,550
7131481 28,550,146 36,681,627
813,308 (355.450) - 257,855
4,248,278 2122472 - 6 370,750
§ 4861583 B 1767022 $ - $ 6828,605

Sea notes to financial statements.
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FEEDING THE GULF COAST

STATEMENT OF ACTIVITIES
For the Year Endad December 31, 2016

Unrestricted
Contrlbuted Temporarily 2018
Food Bank __Food Restrictad Total
Support and revenue
Support
Contributed food received $ - $ 20,408,521 $ - $ 29,498 521
Feas and grants from government agencies 354,620 - - 354,620
Child Nutrition Program 2,010,389 - - 2,010,388
Suppiemental Nutrition Assistance Program 165,084 - 165,084
United Way Allocation 61,003 - - 61,003
Emergency Food and Shelter 38,641 - 38,641
Contributiona and grants 1,656,844 - 1 666 844
Total support 4,288,561 29 408,521 33 785,082
Ravenue
Shared maintenance - Mobile 1,480,832 - 1,480,632
Shared maintenance - Miltlon 562,486 - 582,486
Membership fees 47,110 - 47,110
Envestment income 7,469 - - 7469
Other income 43,356 - 43,356
Fund-raising 87,125 - - 67,125
Gain (loss) on disposal of equipment 1293 - - 1,283
Total revenue 2,218,471 - . 2218,471
Net asssts released from restrictions - -
Total support and revenus 8,508,032 20,408,521 36,004 553
Expenses
Program services
Contributed food distributed - 28,851,188 - 25,851,186
Transportation 690,365 - - 600,365
Supplemental Nutrition Assistance Program 307,130 - - 307,130
Nutrition programs 2,203,077 - - 2,203,877
Agency volunteer services 235,541 - 235,541
Operations general 2,093521 - - 2093521
Total program services 5,530,534 28,851,186 - 34,381,720
Supporting services
Management and genaral 704,864 - - 704,984
Fund-raising 308,373 - - 308,373
Total expenses 8,541,871 28,851 188 - 35,383,057
Change in net assets {35,830) 847,335 - B11,498
Net assets, beginning of period 4,284,117 1,475,137 - 5,758,254
Net assels, end of period § 4248278 2§ 2122472 $ - § 62370,750

See notes to financial statements.
5



“SJUNLI]EYS |EOURLL O} SB10U 335

2302 "1 29quIadeq popud 1o A o Jo4
S3SNIdX3 TVNOLLONNA JO INTWILVYLS

1SV0D 41ND IHL ONIa334

1Z5'189'92 $ 0sS'2er S g59'859 ¢ BLFPGS'SE S 968'005":€ $ €D6'v6E $ ovroESZ 3 eps'ree 8 Zeges. %
vZTIE £22'0¢ ¥26°15¢ 8BS 0L1L GZE'LR
ay1'055'62 - orL'055'62 9¥1'055°6Z -
VEZ'698' 065" 18b GEL'6E9 GbE'ZGLS 154082} £08'¥6Z orF'08s'z 8¥G'bOE LETHL
£62'051 8 ¥8L'05) a0v'srL - 0802 962'¢

(8 1] 802 ZrZ gec'e 6.9 ;1% 919'¥ oER'e i

98.L'62 964’2 €62Z'LtL 169'59 £8262 640'} 968'9 2/18'lZ 295

128'9¢ 1ze'og - - - - -

9Z0'692 920°692 vzi'9zl -1} £09'v [ 3 08%'284
120'eg Z¥Z'iT 8L 611 - - -

Zze'sal 008’99 L1S'G1 S05'¥8 925'65 [+1:74 602'L2 PoL'L J06'L
0LL'98 'y £89'sz 60L'99 ove'al LES') 0S8°'eZ 9012 12e's
£5LZL - - ESL'ZE £680'Z1 - - - oL

196'GL L5L'e 5eo's 102'S9 £19'85 0052 €EE S69'¢

LLV'6LE LI¥6LL oee'ezt - - 180°LS
gse'eLl LZ LEE'ZLL €0l ¥SE 5 4 GeER'LLL
gsc'oy 95E'oF ues'se : 772 -
1e4'0ES"2 EL'0ES'2 2l1'e0s 695°220'Z -

908'9¢ - 906'9¢ PLEB'EL - 586 59 zi'TL
0o¥'ce 808 LOS'E4 150'6) GhS'8L [+]% Evpr £5 -

805'e2E 805'€2T - - -

£p6'95 - 085'12 g5e'se o8L' e 092’} - 08T
S19'¥5 - scL'LL LiR'Zy or2'gl SB0'Z 6¢6'LL 088'LL £z}

661'9 gLl S¥0'9 gt 0e - =

005 - 00Ss DoS
9198'199'2 sz0FL, Alveer \PLV'ERl'E 06R'128 geL'I8Z 580'69F eL'ee 192'G88
L¥G'908E LEG'PE 255" 958" 262 126'09 80L°%E 196"+ LO1 6E LEV'iP
68691 Zhs'e 9G¥ 8C 066'1EL [ -1 o] 8 vri'ZE £2ZZ'0C Z6z've
geE'vBL'zZ §  vRLZ0L §  GOVYZY & oTeSe'L 8 0Rgvek  § Zo0'vye ¢ 09V'ESC i£9'262 & 9Z5ClE §

sanuanig Tlisjer-puny |RIeUSD) pUE o) saoe SQUAIDG swiilian,) wedfiog) uoR i sl |
[LiGTR wsauslsusyy puse JSIUNOA VNN SILL)S|SeY
LM0Z suopeaado fouaby uoIN
reyuaLuddng
SADIANAS ONILIOLINS SIS RVUDON

sasuadxa |BI0L

uojepaudag
paINquISIp PO PANQUILICD

ucnERedap pue PaINQUSIp poo)
PaAN@AUOD 210190 $esuedra (8101

SSHIRN

{@ARl]

aBesod pue ssyddng
SuaA3 |epeds
asueuguIBW pue sheday
wey

$33 [SUCISSI0Id
SnUGUENeISIN

asuadie Bunaei
asuadxe |Saloj|
asuedxa Wa)gks Lofewlo]
2oUBINSLY|

Jlo pue Se%)

w-yGauy

wewainooid pooq

jgpa uawudinba

s99) diyslaqusIL pus seng
psuadxa el Ppauq

10qe) PeRUaD
SBOUAIBILIOD

snfmp yueg

gsuadxo Jqap ped

teuuosiad [ejoL
speuaq sekoidw
soxe| jjoked
LT



L

“SJUBLISIEJS JEDUEUY 0) SDIOU 50T

1G0'E62'SE § EIE'S0E T T 0ZL1LBEYE $ 0LvPB'0ES  1¥S'SEz $  L26'602T $  OfLZ08 0§ S9E069 §
[Ty GBE'LZ 156'622 a'i6L 20412
9a1'188'82 - 90)'iL58'az o81'168'02 -
GEB°'08Z'D €Le'90¢ £16'299 £85'10E'S 2I9'6E6°)L L¥S'SET 116'602'2 oEl'208 85Z'8l9
0zL'Ll} - - OzL'Zet 0zL L2y

£60'8 - £60'9 - - - -

€L9'54 0zZe'st LBE'6) oLg’oy 1E1'82 LITE 295'6

Z69'LL zZe9'LlL - - -
one'ezz - peR'6ZE £84'C8 LO6'CEL
L¥a'0 - - 1v8'g o'y 00z'2 -
€6e'Ls £6E'LG - -

0¥'BE1 vi6'y PEV'HEL £46'LL \6¥'Z9

¥86'92Z) - 9Z'Ze BEL'06 8rz'ze e’z 9z e

LoF'ZL - 1] eIs'11 {L g N1

ZIS' 1L - 0SL'L Z9e'r8 9e'v9

L09'ER) - £ee'c gLZ'ovt 681'¢o 8T0'Ly
Gza'90) - SZR'001 - SZ8'90}
Sya'ee Sre'zz Sve'ze -
SZE'00Z'T 6Ze'002'2 121'525 Y05'¥L9')

oEL'gL - DEL'GL oEL'eL

L8118 - GEO'F) <] WA zZol'Ll

208'581 90898l - -

zzs'e9 - - zzo'en Zze'es -

Li5'Zk - 5198 950'4€ g9z0's) %15'8 sL6'8

Sil'y - GLL'Y

19 - - 19 19

¥zL'195'2 956'26 0€1'825 6E0'1E6"L 0.c'989 L¥5'SET »08'ZZY 200'¥52 LL¥FIEE
290'202 ZLF0L LLF'6S 6zz'lLZ SeT'LL Le¥'9Z viS'Ly Lba'ez ZaL'le
898'291 260'9 ¥OL'¥E gL'z ¥8lL'sH G05'G) i Jrd 082'9} -1E: g bd
voL980'Z $ 0 isp'or 8 COB'EEY ¢ 268°985°) $ W1I'ves § 6ege8l $§  EB¥LPE $ 90ZB0EZ $  61e'ZTiE 8

saulodg O gigrpuny (BIOUAL) pue el elouas) SOONIBS swelliong waailiilg uopeyuodiveny
eog wawefeusy suoied Jaaumon ucuinNg 0uUBSISSY
210z Aoualiy uoNN
wswayddng
SADIANITS ONILHOdINE SADIANAS NIO0ud

9L0Z "I€ Jeqwiaeg popu3 Jea) Sy} 40

SISNIAXI TYNOLLONNA JO ININILVLS

1SV0D 47ND IHL ONII33A

sasuadxa |ej0,,

uogepaiiag
PANQUISIP PO} PAINGUIIOD

uopepaniep pue peinquisIp poeoj
PRGOS 210)aq Sasusdxo |10,

s

|2ARl

alimsod pue sapddng
siueaa [epedg
soueusjulew pua snaday
ay

$38j |euoyssajou
SNnosUBhIISIY

asundye Gupopey
Isuadxa |sase)y
asuaba waysAs uofeunoju
Sauemnsu|

[0 pue s25)

w-pfiay

watemooud poo4y

1epual uawdinbs

390) diRIBGUIDI PUE Seng
asuadxo pew peg

Joge) penued
SoOUBJLOY

safueip yueg

asuadxa jqep peg

touuossad rejo L
syeusq askojdu
saxg] josied
BaUBIES



FEEDING THE GULF COAST

STATEMENTS OF CASH FLOWS
For the Years Ended December 31, 2017 and 2018

2017 2016
CASH FLOWS FROM OPERATING ACTIVITIES:
Change In net assets § 257855 $§ 611488
Adjustments to reconcile change in net assets
to net cash provided by operating activities:
Depreciation 272 247 250,836
Bad debt expense 500 87
Donated stocks and bonds _ (13.343) {19,865)
Net realized and unreslized (gain) loss on investments {16.,567) {7.460)
Gain on the disposal of aquipment (42,477 (1,293)
{Increase) decrease in:
Unconditional promises to give 9,094 (21,788)
Accountis receivable (77,741} 89,074
Grants and other receivabias (4,536) 29,408
Inventory 201,436 {604,179)
Prepaid expenses (6.813) (4.,138)
Increase (decreass) in:
Accounts payable and accrued expanses 73,785 (3,337)
Accrued payroll and related taxes 13,160 3,184
Accrued vacation pay 438 4,507
Deferred revenue 152,614) 188,028
Net cash provided by operating activities 614,074 495 654
CASH FLOWS FROM INVESTING ACTIVITIES:
Distribution from investment account - 20,057
Proceeds from the saie of property, plant and equipmant 76,188 6,400
Purchasee of property, plant and equipment (255,404) 471,588)
Net cash used by invesling activities 178,215 445,132
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from long term debt - 70,000
Payments of long term debt 129,471 130,813
Net cash (used) provided by financing activities (26,471 38,187
Net incrgase in cash 408,388 80,719
Cash, beginning of year 334,571 244 852
Cash, end of year $ 742958 $§ 334571
Supplemental disclosures:
Cash pald during the year for interest 5 12153 § 12461

See notes to financial statements.
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NOTES TO FINANCIAL STATEMENTS

Organization

Feeding the Gulf Coast is a nonprofit, tax exempt food distribution center committed to providing
nutritionally balanced food for hungry people in 24 counties located in Alabama, Florida and Mississippi.
The Organization solicits, obtains and distributes donated and purchased foods to soup kifchens, pantries,
shelters, and other organizations which are member agencies. These agencies provide the food to
hungry people.

The Organization is directed by an active Board of Directors whose members serve without compensation.

Summary of Significant Accounting Policies
Basis of presentation

The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with generally accepted accounting principles. Net asseis and revenues, expenses, gains
and losses are classified based on the existence or absence of donor-imposed restrictions. Accordingly,
net assets of the Organization and changes therein are classified and reported as follows:

Unrestricted net assets
Net assets that are not subject to donor-imposed stipulations.

Temporarily restricted nef assets

Net assets subject to donor-imposed stipulations that may or will be met, either by actions of the
Organization andfor the passage of time. When a restriction expires, temporarily restricted net assets are
reclassified to unrestricted net assets and reported In the statement of activities as net assets released
from restrictions.

Permanently restricted

Net assets subject to donor-imposed stipulations that they be maintained permanently by the
Organization. Generally, the donors of these assets permit the Organization to use all or part of the
income earned on any related investments for general or specific purposes.

Recognition of donor restricted contributions

Support that is restricted by the donor is reported as an increase in unrestricted net assets if the restriction
expires in the reporting period in which the support is recognized. All other donor-restricted support is
reporied as an increase in temporarily or permanently restricted net assets depending on the nature of the
restriction. When a restriction expires, temporarily restricted net assets are reclassified to unrestricted net
assets.

Contributions

Contributions, including unconditional promises to give, are recorded as made. All contributions are
available for unrestricted use unless specifically restricted by the donor. Conditional promises to give are
recognized when the conditions on which they depend are substantially met. Unconditional promises to
give due In the next year are recorded at their net realizable value. Unconditional promises to give due in-
subsequent years are reported at the present value of their net realizable value, using risk-free interast
rates applicable to the years in which the promises are to be received.



Summary of Significant Accounting Policies (continued)
Cash

For purposes of the statement of cash flows, cash Includes petty cash on hand and cash deposited with
local commercial banks.

Accounts receivable

Accounts receivable are stated at the amount management expects to collect from outstanding balances.
Management provides for probable uncollectible amounts through & provision for bad debt expense and
an adjustment to a valuation allowance based on its assessment of the current status of individual
accounts receivable. Balances that are still outstanding after management has used reasonabie
coliection efforts are written off through a charge to the valuation allowance and a credit to the applicable
accounts receivable. The allowance for doubtful accounts at December 31, 2017 and 2016 was $50,000
and $50,000, respectively. Changes in the valuation allowance have not been material to the financial
statements.

Investments

Investments in merketable securities with readily determinable fair values and all investments in debt
securities are reported at their fair values in the statement of financlal position. Unrealized gains and
losses are included in the change in net assets. Investment income and gains restricted by & donor are
reported as increases in unrestricted net assets if the restrictions are met (either by passage of time or by
use) in the reporting period in which the income and gains are recognized.

The Organization values its financial assets and liabilities based on the price that would be received to sell
an asset or paid to transfer a liability In an orderly transaction betwsen market perticipants at the
measuremant date. A fair value hierarchy that prioritizes the Inputs to valuation techniques is used to
measure fair value. The hierarchy maximizes the use of observable inputs and minimizes the use of
unobservable inputs by requiring that the most observable inputs be used when available. The hierarchy
is broken down into the following three levels, based on the reliability of the inputs:

Level 1: Unadjusted guoted prices in active markets for identical assets or liabilities that are observable at
the measurement date;

Level 2: Significant observable inputs other than Level 1 prices, such as quoted prices for similar assets or
liabilities, quoted prices In markets that are not active, or other inputs that are observable or can be
corroborated by observable market data; and

Leve! 3: Significant unobservable inputs for the asset or liability that reflect the reporting organization’s
own estimates about the assumptions that market participants would use in pricing the asset or liability.

Inventory

Contributed food is valued on a modified first-in, first-out basis using a weighted average wholesale price
per pound. Food is distributed based on the earlier of the purchase date or expirstion date. Feeding
America provides a Product Valuation Survey that details price per pound by product categories. The
Organization uses this survey to caiculate the weighted-average price per pound for its inventory by
category. This amount was $1.73 per pound for 2017 and $1.67 per pound for 2016 as determined by
Feeding America.

Purchased food products are valued at the lower of cost {first-in, first-out) or market (net realizable vaiue).

10



Summary of Significant Accounting Policies (continued)
Property and equipment

Property and equipment owned by the Organization is recorded at cost or at fair market value at date
received if donated. The Organization follows the practice of capitalizing, at cost, all expenditures for fixed
assets in excess of $1,000. Depreciation is provided principally on the straight-ine method over the
estimated useful lives of the depreciable assets. Depreciation expense was $272,247 and $260,936 in
2017 and 2016, respectively.

Income taxes

Income taxes are not provided for in the financial statements since the Organization is exempt from
federal and state income taxes under section 501 (c)(3) of the Intemal Revenue Code and similar state
provisions. The Organization is not classified as a private foundation.

A policy for sccounting for uncertainty in income taxes was adopted in prior years that require the
Organization to determine whether it is more likely than not that a tax position will be sustained upon
examination based on the technical merits of the position. The Organization has no uncertain tax
positions that qualified for either recognition or disclosure in the financial statements at December 31,
2017 or December 31, 2016.

Donated materials and services

Donated materials or equipment, when received, are refiected as contributions in the accompanying
financial statements at their estimated fair market values at the date of receipt. No amounts have been
reflected in the statements for donated services as no objective basls is available to measure the vaiue of
such services. Nevertheless, a substantial number of volunteers donsted significant amounts of their time
in the Organization's program services.

Functional expenses

Functional expenses have been allocated among the program and supporting services based upon an
analysis of the expenses and benefits derived.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Reciassifications

Certain amounts In the 2016 financial statements have been reclassified to conform to the 2017
presentation. Such reclassifications had no effect on previously reported change in net assets.

Evaluation of subsequent events

The Organization has evaluated subsequent events through February 23, 2018, the date which the
financial statements were available to be issued.

11



Promises to Give

Unconditional promises to give at December 31 are as follows:

2017 2016
Receivable in less than one year $ 30,305 $ 39,308
Receivable in one {o five years - B -
Total unconditional promises to give 30,305 39,309
Less allowance for uncollectible promises - -
Net unconditional promises to give 3 30,305 $ 38 399

The discount on the long-term promises to give to determine the net present value was not significant.

Investments
2017
Fair value measuremsnts using
Level 1 _ lLevel2 Level 3 Total
Cash $ 2,384 $ - $ - $ 2,384
Equities 6,691 6,691
Bond Funds 17,864 - - 17,854
Equity Funds 25,239 - 25,239
Cther Assets 83 996 - - - 83206
Total $ 13184 § - 8 $ 136,164
2016
Fair value measurements using
Level 1 _ Level 2 ~ Level 3 Total
Cash $ 2,443 $ - 3 - $ 2,443
Bond Funds 10,578 - - 10,578
Equity Funds 19,849 - - 18,849
Other Assets 72,984 - - 72 984
Total $ 105854 $ - $ - § 105854

12



Investments (continued)

Investment return for the years ended December 31, 2017 and 2016 are summarized as follows:

- 2017
Temporarily Permanently
_ Unrestricted Restricted Restricted Total

interest and dividend income  § 2,441 $ - 3 - $ 2,441

Realizad gains (losses) (9865) - - (965)
. Unrealized gains (losses) 15,481 - - 15,491

Administrative fees - - - = -

Total § 16,867 $ - % . $ 16 967

2018
Temporarily Permanently
Unrestricted Restricted Restricted Total

Interest and dividend income 1,891 $ - $ - $ 1,991

Realized gains (losses) (579) - - (579)

Unrealized gains (losses) 6,057 - - 6,057

Administrative fees - - -

Total § 7469 $ - 8 - 8 7469

Furniture, Fixtures and Equipment

Furniture, fixtures and equipment at December 31 are summarized as follows:

2017 2016

Land $ 253,345 $ 253,345

Building and improvements 4,685,435 4,665,435

Warehouse equipment 662,895 644,409

Office equipment 278,599 353,498

Transportation squipment 1,137,179 1,180,491

Construction in progress 7,604 = -

7,005,057 7,107,178
Less accumulated depreciation 2722578 2771 145
Total $ 4282478 §  4338,034

The Organization capitalizes interest expense as part of the cost of construction of facilities and
equipment.
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Borrowings

Line of Credit

On May 13, 2015, the Organization obtained a $750,000 revolving line of credit with no commitment as of
December 31, 2017. The loan is a demand note, but if no demand is made, the terms of the line of credit

call for interest to be payable monthly at 2.186% and the principal due at maturity which is May 13, 2018.
The line of credit is secured by real estate.

Notes Paysable

Notes payable consist of the following:

2017 2016
Monthly instaliments through March, 2018 of $381 including
interest at 1.00%. The note is secured by a vehicle. $ 5,681 $ 10,180
Monthly instaliments through December, 2025 of $2,550
including interest at a rate of 4.09%. The morigage is
secured by real estate. 207,932 220,449
Monthly installments through May, 2021 of $521 including
interest at a rate of 4.15%. A balloon payment of $52,144 will
be due in May 2021, The note is secured by real estate. 64,653 - 68 108
Total $ 278266 % 307,737

Aggregate maturities or payments required on principal under notes payable for each of the succeeding
years are as foliows:

2018 $ 30,696
2019 28,405
2020 28,385
2021 78,717
2022 26,518
Thereafter - 85535
Total $ 278,266

Operating Leases

The Organization leases office space and storage space under short-term arrangements. Rent expense
for the years ended December 31, 2017 and 2016 was $0 and $6,841 respectively.

Retirement Plan

The Organization sponsors a savings incentive match plan in which substantially all employees are eligible
to participate. This plan allows eligible employees to save a portion of their salary on a pre-tax basis. The

Organization makes monthly contributions to this plan which aggregated $43,867 and $43,029 for the
years ended December 31, 2017 and 2016, respectively.
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Concentration of Credi Risk

The Organization serves various nonprofit agencies located in Alabama, Florida, and Mississippi through
the operation of a food bank. The Organization is dependent on the generosity of food suppliers and the
general public for contributions. The Organization also receives grants from United Way.

At various times during the year, the Organization's cash [n bank balances exceeded federally insured
limits. At December 31, 2017, the Organization had approximately $525,000 in uninsured cash. 1t is the
opinion of management that the solvency of the referenced financial institutions is not of particular
concern at this time.
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SUPPLEMENTARY INFORMATION
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FEEDING THE GULF COAST

NOTES to the SCHEDULE of EXPENDITURES of FEDERAL AWARDS
For the Year Ended December 31, 2017

NOTE A — BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal award
activity of Feeding the Gulf Coast under programs of the federal government for the year ended
December 31, 2017. The information in this Schedule is presented in accordance with the requirements
of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because the Schedule
presents only a selected portion of the operations of Feeding the Gulf Coast, it is not intended to and does
not present the financial position, changes in net position, or cash flows of Feeding the Gulif Coast.

NOTE B — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in Uniform Guidance, wherein certain
types of expenditures are not allowable or are limited as to reimbursement. Negative amounts shown on
the Schedule represent adjustments or credits made in the normal course of business to amounts
reported as expenditures in prior years. Feeding the Guif Coast has elected to use the 10 percent de
minimis indirect cost rate as allowsd under the Uniform Guidance.

NOTE C - INSURANCE COVERAGE

Insurance was in effect for the year to replace the contents of the buildings in the amount of $900,000.
NOTE D - FOOD DONATION

Nonmonetary assistance is reported in the schedule at the fair market value of the commodities received
and disbursed. At December 31, 2017, the Organization had USDA food commodities totaling $644,800.

Pass-through identifying numbers are presented where available.
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FEEDING THE GULF COAST

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
For the Year Ended December 31, 2017

There is no schedule of prior year audit findings as of and for the year ended December 31, 2017
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Kim K. Enikeieff

Certified Public Accountant
Post Office Box 8754
Mobile, Alabama 36689
Telephone 261-591-1367

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Feeding the Guif Coast
Mobile, Alabama

| have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standerds issued by the
Comptroller General of the United States, the financial statements of Feeding the Gulf Coast (a nonprofit
organization), which comprise the statement of financlal position as of December 31, 2017, and the
related statements of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statemants, and have issued my report thereon dated February 23, 2018.

Internal Control Over Financiai Reporting

In planning and performing my audit of the financial statements, | considered Feeding the Gulf Coast’s
intemnal control over financial reporting (intemal controf) to determine the audit procedures that are
appropriats in the circumstances for the purpose of expressing my opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of Feeding the Guif Coast's internai control.
Accordingly, | do not express an opinion on the effectiveness of Feeding the Gulf Coast's internal control.

A deficiency in intemal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A malerial weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity's
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in intemal control that ie less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

My consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in intemal control that might be material weaknesses or
significant deficiencies. Given these limitations, during my audit | did not identify any deficiencies in internal
control that | consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Feeding the Gulf Coast’s financial statements are
free from material misstatement, | performed tests of its compliance with cerain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financlal statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of my audit, and accordingly, | do not express such an opinion.
The results of my tests disclosed no instances of noncomptliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of my testing of internal control and compliance and
the resuits of that testing, and not to provide an opinion on the effectiveness of the organization's internal
control or on compliance. This report is an integral part of an audi performed in accordance with

Government Audifing Standards in considering the organization's internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

KimvX. Endkecelf
February 23, 2018
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Kim K. Enikeieff

Certified Public Accountant
Post Office Box 8764
Moblle, Alabama 36689
Telephone 251-581-1357

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors
Feeding the Guif Coast
Mobile, Alabamg

Report on Compliance for Each Major Federat Program

| have audited Feeding the Gulf Coast's compliance with the types of compliance requirements described in
the OMB Compliance Supplament that could have a direct and material effect on each of Feeding the Guif
Coast's major federal programs for the year ended December 31, 2017. Feeding the Gulf Coast's major
federal programs are identified in the summary of auditor's results section of the accompanying schedule of
findings and questioned costs.

Management’s Responsibliity

Management is responsible for compliance with federal statutes, ragulations, and the terms and conditions of
its federal awards applicable to its federal programs.

Auditor's Responsibility

My responsibility is to express an opinion on compliance for each of Feeding the Gulf Coast's major federal
programs based on my audit of the types of compliance requirements referred to above. | conducted my
audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Audifing Standards, issued by
the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Autit Requirements for
Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that | plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about Feeding the Gulf Coast's compliance
with those requirements and performing such other procedures as | considered necessary in the
circumstances.

| believe that my audit provides a reasonable basis for my opinion on compliance for each major federal
program. However, my audit does not provide a legal determination of Feeding the Gulf Coast's compliance.

Opinion on Each Major Federal Program
In my opinion, Feeding the Gulf Coast, complied, in all material respects, with the types of compliance

requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended December 31, 2017.
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Report on Internal Gontrol Over Compliance

Management of Feeding the Gulf Coast is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. in plannhing and
performing my audit of compliance, | considered Feeding the Gulf Coast's internal control over compliance
with the types of requirements that could have a direct and material effect on each major federal program to
determine the auditing procedures that are appropriate in the circumstances for the purpdse of expressing an
opinion on compliance for each major federal program and to test and report on internal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on
the effectiveness of interal control over compliance. Accordingly, | do not express an opinion on the
effectiveness of Feeding the Gulf Coast's Internal control over compliance.

A deficiency in internal conirol over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and comect, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in intemal control over compiiancs is a deficiency, or
combination of deficiencies, in Interna! control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significent deficiency in internal control over
compliance is a deficiency, or 2 combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federe! program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

My consideration of intemal contrci over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compiiance
that might be material weaknesses or significant deficiencies. | did not identify any deficiencies in Internal
control over compliance that | consider to be material weaknesses. However, malerial weaknesses may
exist that have not been identified.

Purpose of this Report

The purpose of this report on internal control over compliance is solely to describe the scope of my testing of

intarnal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

Kimv K. Enikeiel¥
February 23, 2018
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FEEDING THE GULF COAST

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended December 31, 2017

SUMMARY OF AUDITOR'S RESULTS

1.

8.
9.

The auditor's report expresses an unmodified opinion on whether the financial statements of
Feeding the Guif Coast were prepared in accordance with GAAP.

There were no significant deficiencies disclosed during the audit of the financial statements of
Feeding the Guif Coast. No material weaknesses are reported.

No instances of noncompliance material to the financial statements of Feeding the Guif Coast were
disclosed during the audit.

No significant deficiencies or material weaknesses in internal control over major federal award
programs were disclosed during the audlt of the financial statements of Feeding the Gulf Coast.

The auditor's rsport on compliance for the major federal award programs for Feeding the Guif Coast
expresses an unmodified opinion on all major federal programs.

Audit findings that are required to be reported in accordance with 2 CFR section 200.516 (a) are
reported in this Schedule.

The programs tested as major programs were: CFDA 10.568 - U.S. Department of Agriculture
Emergency Food Assistance Program (Administrative Costs), CFDA 10.568 U.S. Department of
Agriculture Emergency Food Assistance Program (Food Commodities), CFDA 10.558 U.S.
Department of Agriculture Summer Food Service Program for Children, and CFDA 10.558 U.S.
Department of Agricuiture Child and Adult Care Food Program.

The threshold for distinguishing Types A and B programs was $750,000.

Feeding the Gulf Coast was determined to be & iow-risk auditee.

FINDINGS-FINANCIAL STATEMENT AUDIT

NONE

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT

NONE
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